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Highlights

BRYAH BASIBIOPPER PROJECT

)l

Agreement finalised to acquire tenements from Grosveror f OK !
landholding in Bryah Basifoublesto 630knt

Gopper-gold targets identifiedthrough review of exploratiorata acros:
under-explored Grosvenortenements including VTEM anomalies witl
prospective Narracoota volcasithost to DeGrusseoppergold deposit)

Field mapping identifies multiple horizons prospective for base 1
mineralisation adjacent to Horseshoe Lights copgeld minec historic
exploration returnedstrongnear surface coppegold anomalism

Targeted drill testing commees of priority AMT anomaliesat Eas
Magnusc base metal anomalism intersected in RC-podlars

Geochemical sampling programs to commence on priodtgas o
Grosvenor tenements

GASCOYNEOLD PROJECT

)l

Depth continuity of gold mineralisatioat Hermesconfirmed from R
drilling program¢ best intersection ofL8m @ 9.7/t gold, includingsm
@ 32.1g/t goldin TRC351

RC drilling program at Central Bore prospestnmencedin late Marcl
testingdown plunge continuation of high grade gatdneralisation

CORPORATE

1
1

Rghts issue raise$4.2 million(before coststompleted24 February2012

$5.2million cash at hand at 3Warch2012
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Bryah BasirCopperProject

TheBryah BasirCopper Projectovers overd5km strike length of volcanic and sedimentary rodgkghe highly
prospective BryatBasin located 130knmNEof Meekatharra, Western Australi&igure 1). Alchemy is undertaking
systematic exploration for basend preciousnetals mineralisationacross the pract, which is along strikendto
GKS 6SaG 2F {IyRTANB WM&aukediNdiz&edand I6fSredNRisodrdest RISINR a1 A
4.6%Cuand 1.6/t Au).

Alchemyis focussed on unlocking the coppgold potential of itsBryah BasitCopper Project through employing
innovative geophysical and geochemical methods in conjunction with drill testing of priority targets.

GrosvenoiGoldtenement package

On 1 March 2012Ichemyfinaliseda series of agreemestwith Grosvenor Goltl (i & [ NIPRa @S#fE@ NE 0
substantially increaseli KS / 2 YL} yé&Qa f | yRK2f RAY 3 Basigto avet 830k ardl K f &
LINE BARSE& Iy FRRAGAZ2YI t H ppreYious>Fkmia NakrjcSota Sdicanky, the tibg !
sequence to the DeGrussapbsit (Figurel).

I f OKSYeQa 3S2t23A0If GSIY Aa NBGASgAy3a |ttt 3IS2f23A

Grosvenor tenements. Overall, there has been limited historic exploration for base metals on the acquired
tenements, withthe majority of exploration focussed on gold with few drill holes assayed for elements other than

gold.
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Figure 1:Prospective Narracoota stratigraphy highlighted on Alchemy tenements
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Of particular interest arehe results of helicoptetborne versatiletime-domain electromagnetic YTEM) surveys
conductedby CSA Globah 2011on behalf of the previous owner, Grosvenor, over parts of the tenements
containing the prospective Narracoota volcanic sequer@gly a first pass interpretation of the VTEM and
magnetic data has been completed to date with further work required to properly assessnber of late time
anomalies delineated within the Narracoota volcardosito identify further anomalous responses

The higher priority targetsvill be followed up withfurther ground based geophysical surveys, such as moving
loop EM (MLEMand fixed loop EM (FLEMpD testthese late time VTEM targetdLEMand/or FLEMraverses
over these targets could confirm the presence of conductors, and generate moreatetargets for drill testing.

In the forthcoming period,urther interpretation of all available dataill be undertakerto identify further targets

and reevalude the lower priority targets.This involve reprocessinghe VTEM and magnetic dafeom the
Grosvenof2 &iddler Durack PHA and PHBurveysand conducting a more extensive review of all available
information.

Field mappinghas commencedover priority areason the acquired tenemerstborderingthe Horseshoe Lights
coppergold mine(Figure 2with multiple gold andbasemetal prospective horizonglentified in the upper 800
1200 metres of the Narracooteolcanic sequencgehosted by a complex mixture of felsic and mafic volcanic and
related clastic and chemical sedimentary rocks. These horiagngp seven (7) kilometres in lengtlikely
represent VMStyle mineralisation, based on their polymetallic character, stratiform geometry, host rock
characteristics and alteration styleklorizonscontairning intensive alteration and copper oxide minesdlave
beenidentified at several localities.
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Figure2. Location of Bryah Basin an@ascoynealeposits and prospects
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Previous drilling was shallomostlyless than 100 metres depth, and with many drill holes assayed for gold only.
Where assayed, base metal anomalism is recorded in several areas including the Fiddlers, Motters B and Fiddle
South prospectgFigure?). Thebesthistoric results include:

Fiddlers prospect:
T 24m @ 0.29g/t Au718ppm Cu from 10 m (partial Cu assay®luding 4m @ 0.94g/t Ad,,930ppm Cu
from 20m, in FB84
1 12m @0.97g/t Au, 174ppm Cu from 24 m, including 2m @ 2.95g/t Au, 700ppm Cu from 30m, in FB122
T 12m @ 0.47g/t Au, 685ppm Cwim 8m in FB81

Fiddlers South prospect
T 10m @ 0.03g/t Au, 2,314ppm Cu, 251ppm Pb, 1,128ppm Zn from 90 m in FP37
T 6m @ 0.77g/t Au, 1,069ppm Cu, 1,008ppm Pb, 427ppm Zn from 27 m in HAP20 (partial Au assays)
1 14m @ 0.32g/t Au from 46 m to EOH (no base medahys)

Multi-element surface geochemistry is available over only a portion of the acquired tenementse In
forthcoming period the Company wilbcus on the acquisition of mulélement geochemistry, including base
metal and pathfinder elements, over priority partstbke acquiredtenements containing prospective Narracoota
stratigraphy to complement the existing geflocussed geochemical datateas

Audio-Magnetotellurics Survey

Anaudiomagnetotelluric (AMT3surveycompleted in November 201dver the East Magnus project ar@aigure

3) indicated anumber of anomalies at depth within the Narta volcanic sequence (Figure¢ that may
representmassive sulfide lense$. KS ! a¢ YSUOK2R KlFa GKS OFLIoAfAdGe 27
package than the previous helicoptborne VTEM and grourelectromagneticsurveys.

The AMTsun& F2NXa&a LI NI 2F ! f OKSYe Qplorationdmethdtls - fof both ZeolBgi@ S £ 2
mapping purposes and to detect discrete conductors that may represent massive sulfide targets not detected or
resolvedby previous geophysical survey$he AMT survey alsoseeksto define deeper structures thiamay
represent fluid pathways.

RC and diamond drillingf high priority targetsgenerated fromthe Stage 1 AMT survesgommencedin March
2012(Figure 3)

Two priority AMT anomalies are being drilled tested by a combination of Réb|paes and diamond certails. A

RC precollar has also been drilled intotlaird AMT anomaly on the eastern edge of the Bryah Basin project area,
I R2F OSyd G2 { I yRTA NBafea cbse 2oavhefednyShyallow RINHiBeSa63t@dEa siifice bage
metal anomaly ir2010.

Sgnificantbase metal anomalisrhas beerencountered in several of the holekilled to date with portable XRF
surveying returninbm @ 0.14% Cu from 127m (including 1m @ 0.4% Cu) from a zone of altered mafic volcanics
with up to 5 percent disseminad sulfides in the preollar of MGDDOQ5The zone also contained 2m @ T®4.Zn

from 130m with abroader zone of copper anomalisrh5m @ 400ppm Cu frorh69m) intersectedfurther down

hole. Assays ofhe mineralised zones are expected to be completechim hextmonth.

Downhole EM(DHEM)surveys of the drill holesvere completed subsequent to the end of the quarter to
delineate conductors off hole. Processiafjthe data is currently being completedith the aim of identifying
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conducbrs that may be relagéd to massive coppegold sulides along strike and down dip from the base metal
anomalous zones.

In parallel with theDHEMsurvey, Alchemys reevaluaing the results from alpreviousgeophysical surveys
(VTEM, MLEM and DHEM) with the aim of identgyfurther untested targets Other ground based
electromagnetic technigues, such as FLEM, are also being evaluated.
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Figure3: Bryah BasirCopper IPoject ¢ targeted drilling program of AMT anomaliesver VTEM Channel 20 image.
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GascoynésoldProject

The Gascoyne Gold Project covers o6&0km? within the highly-prospectiveMarymia Inlierand Bryah Basin,
located 130km nortkeast of Meekatharra, Western Australia (Figure 1). The prajectprises the Hermes and
Wilgeena Gold Deposits, the Central BBrespeciand the acquired Grosvenor tenements represent a significant
additional underexplored area prospective for gold mineralisation

Indicated Mineral Resources at the Gascoyne Gold Project total 246,0000z of gold, contained at the Hermes an
Wilgeenadeposits. Alchemy has a goal of increasing its gold resources whilst continually evaluating opportunities
to commercialise these assets

Hermes Goldeposit

An Indicated Resourcef 2.79 Mtat 2.19¢g/t gold (equivalent to 196,650 oz of gold) has beenneated for the
Hermes Gold Depogjteported in ASX Announcement dated 13 September 2011)

The resource consists of five areas of gold mineralisatidmapper, Trapper West, Hawkeye, Winchester and
Blake (Figurel). Gold mineralisation is associated wittacked zones of quartz veining and/or fads within
meta-sedimentary units and amphiboliteshd is characterised by the presence of robust tggide zones

A 12hole extensional RC drilling program at Hermes was completed in December 2011. The philjtasted
high-grade gold intersections at depth in four aregldawkeye, Trapper, Trapper West and Winchester.

Assay results havaeow been received foall 1m split samplegincluding screen fire assays for selected high grade
samples)and highlight tke depth continuity of many of the higgrade ore zonegsee Table 1 for significant
intervals)

Results includgoldintersections (applying a40g/t lower cutoff anda maximum of 2n of internal dilution) of:

1 18m @ 9.79¢g/t from 107m, includingbm @ 32.1 g/t from 110m, and Im @ 13.4 g/t from 173m in
TRC351

i 10m @3.05g/t from 154m in TRC352, and

T 3m @ 4.82¢g/t from 138m and25m @ 1.57 g/t from 168n, includinglm @ 11.95 g/ttrom 169m,in
TRC343.

The results indicate that mineralisation is open at depth and further drilling has good potential to add to the
known resource and expand the area of gold mineralisation outside afuhentIndicated Resource.

Central Bore Gold Prospect

Previous driliig by Alchemyn the central part of the Central Bore areashasulted in the discovery of high
grade gold mineralisation related to quartz veining in granite (reported in ASX announcements dated 10
December 2010 and 15 July 2011). The majority of the-dpigde intervals of up to an oungeer-tonne (including

4dm @ 25.8g/tAufrom 125m in CBDDO002; 15m @ 4.894(ifrom 96m in CBRCO011 and 9m @ 7.1%gitfrom

35m and 9m @ 7.82g/Aufrom 49m in CBRCOO4ppear to have some continuity within broader zonedaooi-

grade (<1g/t Au) mineralisation.

An 18-hole RCdrilling program commenceét Central Boran March 2012 The drilling progranms testing for
down plunge extensions of the gold mineralisat@ndepth Results from the program are expected within six
weeks.
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Regional assessment

Regional assessment tife Gascoynésold project continuedin the March quarter. Historic gold exploratioof

the groundrecently acquired from Grosvends limited with best resilts returned from the HenrnBorderand
Jonegprospects to the south of the Hermes depositithin the Peak Hill Schist. Previous drilling has intersected
high grade gold mineralisaticat the Jones prospegcincluding

1 3m @ 250g/tfrom 27m in OPAC126
1 3m @ 41g/tfrom 36m in OPAC246

The HennyBorderprospect covers a Bilometre strike length geochemical anomadjong a major structure at the
contact between metasedimentary and mafic volcanic rocks of the Peak HilldSchistNBE @A 2 dz2 RNA f £ )
intersected gold mineralisation including 6m &bg/t Au from 20m in HBRC1Biamond drilling in 1995 at the
HenryBorderprospect by North Mining returned anomalous results of Im @ 1.18 g/t Au, 1m @ 1.04g/t Au and
1Im @ 1.45 g/t Au and recommended further drill testing of the prospect.

A review of previous drillingesults also indicates base metal anomalism associated witdfic schistdn the
HenryBorder prospect area. Results include 7m @ 0.2% Cu from 22m and 7m @ 0.15% Cu from 47m in OPR1!
and 4m @ 0.25 Cu from 19m in OPR195. Fuithierpretation and followup exploration is being planned.

A limited arcore drilling programconducted by CSA Global on behalf of the previous owner, Grosvinor,
December 2011 and February 2012 tested structural contact positions for gold mineralis@tionthe Peak Hill
Schistto the west of the Hermes deposit and south of the Peak Hill gold depdstay results frorthe drilling
programare expected within six weeks.
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Figure4: Hermes Gold DepositResults from RC drillingapplying 0.40g/t cu-off and 2m internal dilution)
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