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ASX Announcement       7 March 2011 
 

New drilling campaigns to start this week  
at Gascoyne Gold Project 

 

 Diamond drilling program will help underpin scoping study on the 
Wilgeena project at Gascoyne 

 Aircore program will test numerous targets at Wilgeena outside 
existing resource 

 Diamond drilling program will test continuity of high-grade veins at 
Central Bore project at Gascoyne 

 150 aircore holes to test for additional mineralisation at Central Bore  

 Results will help determine viability of the Gascoyne Project 
 

 

Alchemy Resources (ASX: ALY) is pleased to announce that extensive drilling campaigns will begin this 
week at its Gascoyne Gold Project in WA as part of a plan to grow existing resources, identify fresh 
discoveries and establish the economic potential of the project (see Figure 1).  This drilling program 
was due to commence in February but was delayed by recent heavy rainfall in the Gascoyne region 
associated with cyclonic weather activity.  
 
The Gascoyne Gold Project includes the Hermes gold deposit, the Wilgeena gold deposit (located 
15km south-west of Hermes) and the Central Bore gold prospect which lies within the Company’s 
Magnus Copper Project to the west of Sandfire Resources’s DeGrussa copper-gold deposit. 
 
Wilgeena 
Recently completed RC drilling at Wilgeena returned significant intervals of gold mineralisation 
outside the Indicated Resource of 659,480t @ 2.34g/t Au (equivalent to 49,536 ounces of gold), 
highlighting the potential to boost the project’s development prospects significantly (see ASX 
announcement dated 28 January, 2011). 
 
The diamond drilling program of 350 m will target down-dip extensions of the mineralised zones to 
provide technical information on the nature, orientation and continuity of the gold mineralisation. 
Known mineralisation at Wilgeena comprises at least three east-southeast plunging mineralised zones 
and is localised along contacts between mafic, ultramafic and sedimentary rocks. 
 
In combination with the results from RC drilling and metallurgical testwork on oxide core material 
completed in January 2011, the diamond drilling results will underpin a scoping study to assess the 
economic viability of establishing mining operations at Wilgeena and to determine timelines to 
achieve production.  A Mining Lease (M52/1049) over Wilgeena was granted in September 2010. 
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Figure 1. - Gascoyne Gold Project Location Map 

A 3,000m aircore drilling program will test a number of gold targets outside the gold resource area at 
Wilgeena (Figure 3).  The targets, identified through surface geochemistry and geological mapping, 
will be tested for the presence of additional Wilgeena-style mineralisation that may help to support 
future mining operations.  Some of the drilling may also sterilise ground that can be used for mine 
infrastructure. 
 
An additional 1,500 metre aircore drilling program will target a coherent gold and pathfinder anomaly 
at Moby NE, located 5km southeast of Wilgeena (Figure 2). 
 

 

Figure 2. - Gascoyne Gold Project - Moby NE and Central Bore Prospects Location Map 
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Central Bore 
Two phases of RC drilling have been completed over a strike length of 300m in the central part of the 
prospective Central Bore area, resulting in the discovery of high-grade gold mineralisation related to 
quartz veining in granite (see ASX announcement dated 10 December, 2010).  The majority of the 
high-grade intervals include single metre intercepts of around an ounce-per-tonne, and these appear 
to have some continuity within broader zones of low-grade (<1g/t Au) mineralisation.  However, 
additional drilling data is required to enable higher levels of confidence in the interpretation of the 
continuity and orientation of the mineralisation. 
 
A short diamond drilling program of 450 m will obtain technical information on the nature, 
orientation and continuity of the high-grade intervals and the broad mineralised envelopes.  The 
results will help to determine if Alchemy’s future Central Bore exploration should be geared towards 
bulk-tonnage or high-grade vein targets. 
 
A regional aircore drilling program comprising up to 150 drill holes for about 9,000m will be 
undertaken over the area surrounding the Central Bore gold prospect.  The program will test the 
interpreted contact between the host granite body and the package of sedimentary and mafic 
volcanic rocks that extends to the south.  Additional aircore holes will drill test interpreted northwest-
trending faults that are interpreted to control the location of gold mineralisation at Central Bore. 
 
“Continuing exploration success at Wilgeena and Central Bore confirms that the Gascoyne Gold 
Project shows encouraging signs that it can provide additional gold resources,” Alchemy Director John 
Arbuckle said. “These drilling programs, in conjunction with the results of metallurgical testwork, will 
provide the information needed to help determine the economics of bringing the Gascoyne Gold 
Project into production.” 
 

– ENDS – 

For further information, please contact: For media inquiries, please contact: 
John Arbuckle Paul Armstrong 
Director Read Corporate 
Ph: +61 8 9481 4400 Ph: +61 421 619 084 
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Figure 3. – Wilgeena Gold Project – Location of Long Section and significant gold intervals (>1.0g/t 
Au) from RC drilling completed in December 2010  

 
 

 

Figure 4. – Wilgeena Gold Project – Long Section through block model at July 2010 (excluding 
December 2010 RC drilling) 
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ABOUT ALCHEMY RESOURCES 
 
Alchemy is actively exploring three key areas; the Magnus Copper Project, the Gascoyne Gold Project, 
and the Murchison Projects (comprising six separate areas in the Murchison District). 
 
The Magnus Copper Project is part way through evaluation and drill testing of conductors identified 
by an airborne VTEM survey and gold/copper-in-soil anomalies associated with prospective areas 
identified by geological field mapping. Initial RC drilling programs commenced in April 2010, with 
follow-up programs in August and November 2010. Alchemy continues to devote significant 
expenditure to exploration programs at Magnus and will continue its evaluation in 2011. 
 
The Gascoyne Gold Project include the Hermes and Wilgeena gold deposits and Central Bore gold 
prospect. Hermes has an Indicated Resource of 1.7Mt @ 2.4g/t Au (equivalent to 131,000 ounces of 
gold) and was acquired from Troy Resources NL in June 2008. At Wilgeena, located 15 kilometres 
south of Hermes, RC and diamond drilling programs confirmed and extended existing zones of gold 
mineralisation, previously explored by Plutonic Operations Ltd in 1997. In July 2010, Alchemy 
estimated a maiden Indicated Resource of 659,480t @ 2.34g/t Au (equivalent to 49,536 ounces of 
gold) comprising three discrete mineralised zones. Metallurgical test-work on oxide core material 
from Hermes and Wilgeena was completed in January 2011, and the results from this work are being 
interpreted by a consulting metallurgist to enable Alchemy to undertake updated resource and 
optimisation studies at Hermes and Wilgeena.  
 
Since November 2007, Alchemy has grown its exploration programs to six separate, highly 
prospective areas in the Murchison district. Initial aircore and RC drill programs in 2010 identified 
zones of gold mineralisation and returned a number of significant intersections at Big Bell North and 
Jeffery Well. Alchemy will continue its evaluation of these areas through follow-up RC and aircore 
drilling programs in 2011. 
 
Alchemy continues to evaluate opportunities near these areas and as it builds its exploration 
presence it will carefully consider the merits of expansion outside of its current tenement holding 
versus evaluation of its numerous exploration targets within its tenements. The acquisition of the 
Gidgee South Project in the Murchison District is an example of Alchemy’s continuing review of 
acquisition opportunities in the Murchison and Gascoyne Districts. 
 
 
Competent Persons Statement 
 

The information in this report that relates to Exploration Results is based on information compiled by Dr Kevin Cassidy, who is 
a Fellow of the Australian Institute of Geoscientists and is a full-time employee of Alchemy Resources Limited.  Dr Cassidy has 
sufficient experience that is relevant to the style of mineralisation, type of deposit under consideration and to the activity that 
he is undertaking to qualify as a Competent Person as definŜŘ ƛƴ ǘƘŜ нллп ŜŘƛǘƛƻƴ ƻŦ ǘƘŜ Ψ!ǳǎǘǊŀƭŀǎƛŀƴ /ƻŘŜ ŦƻǊ wŜǇƻǊǘƛƴƎ ƻŦ 
9ȄǇƭƻǊŀǘƛƻƴΣ wŜǎǳƭǘǎΣ aƛƴŜǊŀƭ wŜǎƻǳǊŎŜ ŀƴŘ hǊŜ wŜǎŜǊǾŜǎΩΦ  5Ǌ /ŀǎǎƛŘȅ ŎƻƴǎŜƴǘǎ ǘƻ ǘƘŜ ƛƴŎƭǳǎƛƻƴ ƛƴ ǘƘƛǎ ǊŜǇƻǊǘ ƻŦ ǘƘŜ ƳŀǘǘŜǊǎ 
based on his information in the form and context in which it appears. 

 

The information in this report that relates to Mineral Resources at the Hermes Gold Project is based on information compiled 
by Mr Shaun Hackett, who is a Member of the Australasian Institute of Mining and Metallurgy and is a full-time employee of 
Snowden Mining Industry Consultants Pty Ltd.  Mr Hackett has sufficient experience that is relevant to the style of 
mineralisation, type of deposit under consideration and to the activity that he is undertaking to qualify as a Competent Person 
as defined in ǘƘŜ нллп ŜŘƛǘƛƻƴ ƻŦ ǘƘŜ Ψ!ǳǎǘǊŀƭŀǎƛŀƴ /ƻŘŜ ŦƻǊ wŜǇƻǊǘƛƴƎ ƻŦ 9ȄǇƭƻǊŀǘƛƻƴΣ wŜǎǳƭǘǎΣ aƛƴŜǊŀƭ wŜǎƻǳǊŎŜ ŀƴŘ hǊŜ 
wŜǎŜǊǾŜǎΩΦ  aǊ IŀŎƪŜǘǘ ŎƻƴǎŜƴǘǎ ǘƻ ǘƘŜ ƛƴŎƭǳǎƛƻƴ ƛƴ ǘƘƛǎ ǊŜǇƻǊǘ ƻŦ ǘƘŜ ƳŀǘǘŜǊǎ ōŀǎŜŘ ƻƴ Ƙƛǎ ƛƴŦƻǊƳŀǘƛƻƴ ƛƴ ǘƘŜ ŦƻǊƳ ŀƴŘ ŎƻƴǘŜxt 
in which it appears. 
 
The information in this report that relates to Mineral Resources at the Wilgeena Gold Project is based on information 
compiled by Mr Simon Coxhell of Coxsrocks Pty Ltd, who is a Member of the Australian Institute of Geoscientists and a 
Member of the Australasian Institute of Mining and Metallurgy and is a consultant to Alchemy Resources Limited.  Mr 
Coxhell has sufficient experience that is relevant to the style of mineralisation, type of deposit under consideration and to the 
activity that he is undertakƛƴƎ ǘƻ ǉǳŀƭƛŦȅ ŀǎ ŀ /ƻƳǇŜǘŜƴǘ tŜǊǎƻƴ ŀǎ ŘŜŦƛƴŜŘ ƛƴ ǘƘŜ нллп ŜŘƛǘƛƻƴ ƻŦ ǘƘŜ Ψ!ǳǎǘǊŀƭŀǎƛŀƴ /ƻŘŜ ŦƻǊ 
wŜǇƻǊǘƛƴƎ ƻŦ 9ȄǇƭƻǊŀǘƛƻƴΣ wŜǎǳƭǘǎΣ aƛƴŜǊŀƭ wŜǎƻǳǊŎŜ ŀƴŘ hǊŜ wŜǎŜǊǾŜǎΩΦ  aǊ /ƻȄƘŜƭƭ ŎƻƴǎŜƴǘǎ ǘƻ ǘƘŜ ƛƴŎƭǳǎƛƻƴ ƛƴ ǘƘƛǎ ǊŜǇƻǊǘ ƻf 
the matters based on his information in the form and context in which it appears. 


