
   
 

 

QUARTERLY ACTIVITIES REPORT 
For the period ending 31 December 2020 

 

Highlights 

KARONIE PROJECT (WA) ς Gold 

¶ RC drilling was completed at the Parmelia Prospect along strike of Silver Lake 
Resources [ƛƳƛǘŜŘΩǎ (ASX: SLR) Aldiss Mining Centre.  

¶ Drilling returned mineralised intercepts from all six drill holes, successfully 
confirming the relationship between the mineralised dolerite unit and the 
linear magnetic high which continues several kilometres to the south.  

OVERFLOW PROJECTS (NSW) ς Gold /  Base Metals 

¶ Two diamond holes completed at the Overflow Prospect. 

¶ Assay results returned a best intercept of 15.8m @ 0.8g/t Au, 30g/t Ag, 1.4% 
Zn, 0.7% Pb from 266m. 

¶ Drilling confirmed the continuation of the Overflow shear zone. 

YELLOW MOUNTAIN PROJECT (NSW) ς Gold / Base Metals 

¶ A review of the Yellow Mountain data was completed by porphyry copper-
gold and geochemistry experts, highlighting the prospectivity of the project 
with features analogous to other nearby discoveries in the region.  

¶ Report recommendations are being reviewed for incorporation into potential 
exploration programs.  

BRYAH BASIN PROJECT (WA) ς Gold / Base Metals 

Sandfire Resources: 

¶ 115 Aircore holes completed as part of an 800x100m drill pattern at Bulgullan 
Bore Prospect. 

Superior Gold:  

¶ Detailed work is ongoing to optimise several potential open pit sources and 
to finalise resources and scheduling, including the Hermes and Hermes South 
Pits. Heritage Surveys and Permitting is expected in H1CY2021.  

CORPORATE 

¶ Appointment of James Wilson as Chief Executive Officer, effective 1 January 
2021. 

¶ $1.69M cash at hand at 31 December 2020.

BOARD & MANAGEMENT  
 
Mr Lindsay Dudfield 
Non-Executive Chairman 
 

Mr James Wilson 
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Non-Executive Director 

 
Mr Anthony Ho 
Non-Executive Director 

 

 

ISSUED CAPITAL 

SHARES  672,243,453 

OPTIONS  60,429,776 (Unlisted) 

 

 

PROJECTS 

KARONIE (100%) 

LAKE REBECCA (100%) 

WEST LYNN (51% earning up to 80%) 

LACHLAN (51% earning up to 80%) 

BRYAH BASIN (10-20%) 

 

Suite 8/8 Clive Street 
WEST PERTH  WA  6005 
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Facsimile:  +61 8 9481 4404 
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Alchemy Resources Limited (ASX: ALYΤ άAlchemyέ ƻǊ ǘƘŜ άCompanyέ) is an Australian exploration company 

focused on growth through the discovery and development of gold, base metal and nickel-cobalt resources within 

Australia (Figure 1). Alchemy has built a significant land package in the Carosue Dam - Karonie greenstone belt in 

the Eastern Goldfields region in Western Australia, and has a 51% interest in the Lachlan/Cobar Basin Projects in 

New South Wales. Alchemy also maintains its interest in the Bryah Basin Project in the gold and base metal-rich 

Gascoyne region of Western Australia, where Superior Gold Inc. (TSX-V: SGIΤ ά{ǳǇŜǊƛƻǊέ), and Sandfire Resources 

Limited (ASX: SFR; ά{ŀƴŘŦƛǊŜέ) are continuing to advance gold and base metal exploration, respectively. 

The Company completed two deep diamond drill holes at the Overflow Gold and Base Metal Project (NSW), and 

RC drilling at the Parmelia Gold Prospect (WA). Consultant porphyry copper experts reviewed the Yellow 

Mountain data and provided a series of recommendations for future exploration in the region.  

Within the Bryah Basin Project, Sandfire completed 115 aircore holes as part of an initial 800x100m drill pattern at 

the Bulgullan Bore Prospect.  

No field work was carried out on the Superior Gold Joint Venture tenements, however the Company continues to 

complete preliminary optimisation and scheduling. Heritage Surveys and Permitting is expected to commence on 

Hermes South in H1CY2021. 

 

 
Figure 1: Alchemy Resources Project Location Plan 
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Karonie Project (WA) (Alchemy 100%) 
The Karonie Project now includes twelve exploration licences and three exploration licence applications covering 

1,179km2 of highly prospective mineralised structures within Kurnalpi Terrain greenstones 100km east of 

Kalgoorlie (Figure 2ύΦ ¢ƘŜ ǘŜƴŜƳŜƴǘǎ ŀǊŜ ƭƻŎŀǘŜŘ ŀƭƻƴƎ ǎǘǊƛƪŜ ƻŦ {ƛƭǾŜǊ [ŀƪŜ wŜǎƻǳǊŎŜǎ [ǘŘΩǎ ό!{·Υ SLR) Aldiss Mining 

Centre (reserves/resources of over 585,000oz @ 1.9g/t Au)1, are within 50km ƻŦ {ƛƭǾŜǊ [ŀƪŜΩǎ wŀƴŘŀƭƭǎ ǇǊƻŎŜǎǎƛƴƎ 

plant, and cover 38km of the under-explored, gold endowed Claypan Shear Zone commencing just 12km along 

strike to the south of .ǊŜŀƪŜǊ wŜǎƻǳǊŎŜǎ b[Ωǎ ό!{·Υ BRB) Bombora deposit (Indicated and Inferred resource of 

1.0Moz @ 1.3g/t Au)2.  

 
Figure 2: Karonie Project tenements, deposits, prospects and interpreted major structures over published geology 

Drilling at Karonie commenced in late October 2020, comprising a six hole RC program (for 731m) at the Parmelia 

Gold Prospect. Parmelia is ƭƻŎŀǘŜŘ ƛƳƳŜŘƛŀǘŜƭȅ ŀƭƻƴƎ ǎǘǊƛƪŜ ǘƻ ǘƘŜ ǎƻǳǘƘ ƻŦ ǘƘŜ {ƛƭǾŜǊ [ŀƪŜΩs Aldiss Mining Centre3. 

The program was designed to expand the known extent of gold mineralisation along strike of previous gold 

intercepts including 26m @ 1.6g/t Au from 83m and 20m @ 1.0g/t from 32m4 (Figures 2 & 3). 

 
1 wŜŦŜǊ ǘƻ {ƛƭǾŜǊ [ŀƪŜ wŜǎƻǳǊŎŜǎ [ƛƳƛǘŜŘΩǎ !{· ŀƴƴƻǳƴŎŜƳŜƴǘ ŘŀǘŜŘ 19 August 2020. CP: A. Awan 
2 wŜŦŜǊ ǘƻ .ǊŜŀƪŜǊ wŜǎƻǳǊŎŜǎ [ƛƳƛǘŜŘΩǎ !{· ŀƴƴouncement dated 2 September 2019. /tΩǎΥ ¢Φ {ŀƴŘŜǊǎΣ !Φ .ŀǊƪŜǊΣ /Φ {ƘƻǊŜΦ 
3 Refer to Alchemy wŜǎƻǳǊŎŜǎ [ƛƳƛǘŜŘΩǎ !{· ŀƴƴƻǳƴŎŜƳŜƴǘ ŘŀǘŜŘ 15 July 2020. CP: L. Ryan 
4 Refer to Alchemy Resources Limited ASX announcement dated 15 July 2020. CP: L. Ryan 
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Figure 4: Parmelia Prospect cross section (6559240N) 

The program extended the zone of mineralisation ~200m to the south and ~120m to the north, increasing the 
current strike of gold mineralisation to ~500m (Figure 2). The drilling confirmed the presence of a thick, vertical to 
steeply east dipping, quartz veined silica-albite-pyrite altered dolerite unit hosting broad gold intercepts, including 
12m @ 1.2g/t Au from 67m and 16m @ 0.9g/t Au from 87m in PARC010 located ~120m along strike to the south 
of previous RC drilling (Figure 3). Another broad intercept of 18m @ 1.0g/t Au from 67m (including 4m @ 1.8g/t 
Au from 69m) was received from PARC011 located an additional 80m south of PARC010. 

Along strike to the north the dolerite unit appears to thicken prior to being offset to the east and split into two 
separate mineralised zones. Hole PARC012 returned 3m @ 1.5g/t Au from 100m, however PARC013 appears to 
have been drilled over the top of the main body of gold mineralisation returning several shallow, low grade 
intercepts and will be re-tested in future drill programs.  

Gold mineralisation remains open down dip and along strike to the south, with further drilling being planned for 
these areas in order to identify high-grade gold shoots, typical of the Karonie-Aldiss region.  

 
Figure 3: Parmelia Prospect: Significant intercepts over aeromagnetic image (previous intercepts in yellow text boxes) 

The recent RC drilling results confirm the extension of gold mineralisation into the Silver Lake mining lease to the 

north and confirm the relationship between the mineralised dolerite unit and the linear magnetic high that 

continues for several kilometres to the south. This magnetic feature is clearly visible in aeromagnetic imagery and 

remains the target for future drill programs in the area (Figures 1 & 2). 
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Figure 5: Lake Rebecca Project tenements, prospects and 

interpreted structures over 250K geology 

Lake Rebecca Project (WA) (Alchemy 100%) 
The newly formed Lake Rebecca Project includes ten very prospective, exploration licence applications covering 

520km2 of prospective greenstones, internal granites, and known gold bearing structures to the southeast of the 

Saracen Mineral Holdings Limited (ASX: SAR) 4.6Moz Carosue Dam gold deposit5, along strike to the north of the 

Breaker Resources Limited (ASX: BRB) 1Moz Bombora gold deposit6, and immediately west of the Apollo 

Consolidated Limited (ASX: AOP) 1Moz Rebecca, Duchess and Duke deposits7 in the Eastern Goldfields, WA 

(Figures 4 & 5). 

The Carosue Dam deposit is located within the Carosue Basin immediately east of the east dipping Keith Kilkenny 

fault, which is interpreted to trend through the western tenements of the Lake Rebecca Gold Project (Figures 4 & 

5). The tenements also cover part of the Claypan SheŀǊ ½ƻƴŜ ǿƘƛŎƘ Ƙƻǎǘǎ .ǊŜŀƪŜǊΩǎ .ƻƳōƻǊŀ ŘŜǇƻǎƛǘΣ ŀƴŘ ǇŀǊǘǎ ƻŦ 

a western splay off the Pinjin Fault. Despite the highly prospective geological setting previous drilling within the 

licences has been variable amount of transported cover.  

Alchemy continues to compile historic exploration results and negotiate with the Traditional Owners, and will 

commence exploration as soon as the tenements are granted.  

 
Figure 4: Lake Rebecca and Karonie Projects: tenements, 
prospects and interpreted structures over aeromagnetic 
image 

 
5 Refer to Saracen Mineral Holdings Limited ASX announcement dated 1 August 2020. /tΩǎΥ 5Φ Howe, S. King, H. Patel 
6 Refer to Breaker Resources Limited ASX announcement dated 2 September 2019. CP: T. Sanders, A. Barker, C. Shore 
7 Refer to Apollo Consolidated Limited ASX announcement dated 10 February 2020. CP: N. Castleden, B. Wolfe 
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Lachlan / Cobar Basin Projects (NSW) (Alchemy 51%, earning up to 80%) 
The Lachlan / Cobar Basin Projects consist of the Overflow Gold-Base Metal Project, the Yellow Mountain Copper-

Gold Project, the West Lynn Nickel-Cobalt-Alumina Project, and the Eurow Copper-Gold Project, each containing 

multiple drill ready gold and/or base metal and/or nickel-cobalt targets. The projects form part of a Farm-In and 

Joint Venture with Heron Resources Ltd (ASX: HRR) and are proximal to high profile mining centres in the Cobar 

Basin and central Lachlan Fold Belt, including Hera/Nymagee (Aurelia Metals Ltd - ASX: AMI), Mallee Bull/Wagga 

Tank/Southern Nights (Peel Mining Ltd - ASX: PEX), Tritton (Aeris Resources Ltd - ASX: AIS) and the Parkes mining 

centre. 

Alchemy has earned a 51% interest in the eight NSW licences, and subject to the Farm-In and Joint Venture 

Agreement can earn an 80% interest by spending a total of $2M before 30 May 20218. AlchemyΩǎ exploration 

expenditure to date under the Agreement is ~$1.9M. 

Overflow Gold-Base Metal Project (285km2) 

During the quarter two deep diamond holes (OFDD003 & OFDD004) totalling 698.6m were drilled. The two-hole 
diamond drill program aimed to expand the known extent of gold and base metal mineralisation down plunge to 
the south of previous high-grade gold intercepts9 (Figure 6) including:  

¶ 7m @ 6.7g/t Au, 19g/t Ag, 1.9% Zn, 1.4% Pb, 0.3% Cu from 236m (TBB008)10  

¶ 18m @ 2.1g/t Au, 111g/t Ag, 1.1% Zn from 245m (OFDD001)11  

¶ 3m @ 7.3g/t Au, 43g/t Ag, 4.6% Zn, 4.2% Pb, 0.3% Cu from 236m (OFDD001)10  
 

 
Figure 6: Overflow Prospect long section looking east (left showing >1g/t Au grade shell 

 
8 Refer to !ƭŎƘŜƳȅ wŜǎƻǳǊŎŜǎ [ƛƳƛǘŜŘΩǎ !{· ŀƴƴƻǳƴŎŜƳŜƴǘ ŘŀǘŜŘ ом WŀƴǳŀǊȅ нлмфΦ /tΩǎΥ {Φ DƻŘŦǊŜȅΣ [Φwȅŀƴ 
9 Refer to Alchemy Resources Limited ASX announcement dated 1 October 2020, CP L. Ryan. 
10 wŜŦŜǊ ǘƻ !ƭŎƘŜƳȅ wŜǎƻǳǊŎŜǎ [ƛƳƛǘŜŘΩǎ !{· ŀƴƴƻǳƴŎŜƳŜƴǘ ŘŀǘŜŘ ол aŀȅ нлмсΦ /tΥ YΦ/ŀǎǎƛŘȅ 
11 wŜŦŜǊ ǘƻ !ƭŎƘŜƳȅ wŜǎƻǳǊŎŜǎ [ƛƳƛǘŜŘΩǎ !{· ŀƴƴƻǳƴŎŜƳŜƴǘ ŘŀǘŜŘ нф aŀǊŎƘ нлмтΦ /tΥ [Φwȅŀƴ 


