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Highlights

KARONIE PROJECT (W@&pld

@ Significant results returned from AC and RC drilling at Parmeliaak@5
Taupo Prospects along strike of the Aldiss Mining Centre.

o Parmelia: 26m @ 1.6g/t Au from 83m
(incl. 13m @ 2.1g/t Au from 87m)

o KZ5: 26m @ 1.3g/t Au, 0.85% Zn from 125m
(incl. 5m @ 2.6g/t Au, 0.95% Zn from 125m)

o Taupo: 10m @ 1.8g/t Au from 68m
(incl. 7m @ 2.5g/t Au from 68m)

6m @ 1.7g/t Aurom 36m
(incl. 2m @ 3.8g/t Au from 40m)

¢ t h2 Qa 7T 2pRCiidng at Faspo and Parmelieve been submitted

& Evaluation ohistoricsurface IP, surface EM and downhole &wductors at
KZ5 has commenced.

BRYAH BASIN PROJECT @\39ld / Base Metals

@ Encouraging new gold and copper results returned from Sandfire Resources
Phase JACdrillingalong strike to the southwest of the DeGrussgpergold
mine, including:

5m @ 2.0g/t Au from 65rh (*not followed up)

5m @ 1.2g/t Au from 45m

5m @ 1.1g/t Au from 65rh

5m @ 1.0g/t Au from 65rh

20m @ 0.11% Cu from 85m

15m @ 0.10% Cu from 30m

10m @ 0.27% Zn from 75m

O O 0O o o oo

@ Further drillingis planned

CORPORATE

& Cash ahandat 31 December 2019 w&d 2M


http://www.alchemyresources.com.au/

Alchemy Resources Ltd (ASXNT Alchemy 2 NJ  €éhfpany) is an Australiaexploration company focused
on growth through the discovery and development of gdidse metaland nickelcobalt resources within
Australia(Figure ). Alcheny hasa significantand package in the Karonie greenstone bethe Eastern Goldfields
region in Western Australjaand hasa 51% interest irthe LachlafCobar BasirProjects in New South Wales
Alcheny alsomaintains its interest ithe Bryah Basin Project in tigpld and base metaich Gascoyne region of
Western Astralia where Superior Gold IndTSXV:SGT & { dz),3®dNFaddfit& Resourcesrited (ASXSFR
a { I y Ra@eéchdiiruing to advance golthd base metaéxploration, respectively

During the quarterthe Companysuccessfully completed34m of reverse circulation (RC) drilling and 1,198m of
aircore (AC) drillingt the Karonie Projeathich returned best intercepts @m @ 1.6g/t Adrom Parmelia26m

@ 1.3g/t Au, 0.85% zitom KZ5, andOm @ 1.8g/t Aurom Taupo ACooperative Drilling grant application was
alsosubmitted for diamond drilling at the Overflow Prosp@diSW)

Within the Bryah Basjrsandfire comleted 1,294m of RC drillingd(holes) and35,238m of ACdrilling (542 holes)
ultimately designed to test a 40km strike of thWarracootaKaralundi volcansedimentary sequenceéhat
potentiallyhosts DeGrussa stylbigh gradecoppergold mineralisationBest results includeim @ 2.0g/t Au from
65m, 5m @ 1.2g/t Au from 45rand5m @ 1.1g/t Au from 65mA gound electromagnetic survey along the same
lithologicalsequencés continuing

Superior was grantedMiscellaneous Licence covering the proposed haul edeen the Hermes minand the
Hermes South resourcdrill hole, drill pad and access track rehabilitation was completed at Hermes &udibit
optimisation, design and scheduling work for Hermes Saothmenced A Deed of Variation with regard to the
existing Nharnuwangga, Wajarri and Ngarlawangga (NWhfage Deed was signednd 301 soil samplewere
collectedfrom the Papus, Flamel and Jones prospeuatssequent to prospectors reporting the occurrence of gold
nuggetsat all three areasAdditional soil sampling, geological mapping ardesitage Surveglongthe proposed
Hermes to Hermes South haul rosdplanned
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Karonie Project (WAJAlchemy 100%)

The Karonie Projeatow includeselevenexploration licences andix exploration licence applicatiacovering
1165m? of highly prospective mineralised structures within Kurnalpi Terrain greenstones 100km east of
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Figure 2: Karonie Project tenements, deposits,
interpreted major structures over aeromagnetic image
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During the quartetAlchemy completed 734m of RC drilling and 1,198m of AC drilling at the KZ5, Parmelia and
Taupo prospects The drilling targeted Kanie style gold targets immediately along strike to the north and south

of the Silver Lake Resour€®ddiss Mining Centre.
¢to2 w/ K2fSa RNAEESR d GKS t1}
@ 1.6g/t Aufrom 83m (incl13m @ 2.1g/t Aurom 87m) and19m @ 0.81g/t Adrom 70m (incl. 4m @ 1.09g/t
Au from 85m)Figures3 & 4, Table A)Previous drilling along strike is limited to wide spaced vertigllholes
that are ineffective fordentifying primarymineralisation within the plunging gold shoots common in the Karonie
Aldiss region. Followp RC drillindnas beerplanned to test along strikeand up and dowsplunge positions of
these new gold interceptsPrograms of Work have been submitted ttee Depatment of Mines, Industry

Regulation and SafetpMIR$with drilling expected to commenaduring Q2 2020
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Figure 3 Parmelia Prospect: Significant intercepts over

interpreted geology (Alchemy intercepts in yellow text boxes)

Drilling at theKZ5 Prospeateturned26m @ 1.3g/t Au, 0.85% Zrom 125m (incl. 5m @ 2.6g/t Au, 0.95% Zn from
125m)confirmingthe width and grade of previouwdrilling (Figures 5 & 6)T'he host rocks, alteration and sulphide
mineralisation encountered in KSRCOygestvolcanogenic massive sulphide (VMS) mineralisation.

3 Refer toAlchemyw S & 2 dzZNDS & [ A YA (i S KRwaifican{ Intercepfsyeturdmt @r@nvkargnie Gold Profeastern Goldfields,
WAE dated9 DecembeR019. CP: L. Ry
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Figure6: KZ5 Prospect cross senti®569275N)
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Figure 5 KZ5Prospect drill hole locations and significant
intercepts over interpreted geology

Historicsurface Induced Polarisation (IP) and surfatsxtromagnetic (EM3$urveys over the KZ5 prospect and
identified various conductivity andchargeability anomalies wHiccorrelated well withan interpreted VMS
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Figure7: KZ5 IP chargeability anomaly draped on exaggerated topography
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