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Ms Liza Carpene & Encouraginghew goldand copperresultsreturned from Sandfire Resources
Non-Executive Director . - .
Phase 1 aircore drillinglong strike to thesouthwest of the DeGrussa
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0 5m @ 6.4g/t Aurom 100m

0 5m @ 0.15% Cu, 0.69g/t Atom 75m

o0 30m @ 0.5g/t Adrom 55m
SHARES 550,524,351 0 5m @ 0.8/t Au from 20m

OPTIONS 22,000,000 (Unlisted) .

& These interceptare yet to be followed up

e Sandfire expenditure on the Bryah Basin Project moweeds$6M and a
Joint Venture between Alchemy and Sandfire has been formed

WEST LYNN (earning up to 80%)

LACHLAN (earning up to 80%) KARONIPROJECT (WAJold

KARONIE (100%) . . - .
& Reverse circulationrilling at KZ5, Taupo and Parmelia to commence early

BRYAH BASIN (10-100%)
November 2019.

_ , & Claypan Shear Zone targeted RAB drilling POW approvals received and drill
Suite 8/8 Clive Street i .
WEST PERTH WA 6005 line clearing completed.

Phone: +61 8 9481 4400
Facsimile: +61 8 9481 4404

www.alchemyresources.com.au CORPORATE

@ Alchemy nonrenounceable 1 for 4 entitlement offer successfully
completedraising a total of $1,321,258 (before costs)

@ Cash at hand $1.5M



http://www.alchemyresources.com.au/

Alchemy Resources Ltd (ASXNT Alchemy or tK SCornpany) is an Australiaexploration company focused
on growth through the discovery and development of gdddse metaland nickelcobalt resources within
Australia(Figure ). Alcheny has builta significanand package in the Karonie greenstone lelthe Eastern
Goldfields region in Western Austraglend hasa 51% interest inhe LachlafCobar BasirProjects in New South
Wales Alcheny alsomaintains its interest inhe Bryah Basin Project in tlgold and base metaich Gascoyne
region of Western Australjawhere Superior Gold Inc(TSXV: SG), and Sandfire Resources NL (ASRR
a { I y Ra&eé chdinuing to advance golthd base metaéxploration, respectively

During the quarterthe compaly successfully completed non-renounceable 1 for 4 entitlement offer raising a
total of $1,321,258 (before costsgnd undertook preparation ofreverse @culation R, aircore (AC)and RAB
drilling programsat the Karonie Project

Within the Bryah BasjrSandfire corpleted 1,525m of RC drilling5(holes) and49,127#n of ACdrilling (634
holes)ultimately designed to test a 40km strike of tidarracootaKaralundi volcansedimentary sequencthat
potentially hosts DeGrussa styl@igh gradecoppergold mineralisation
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Karonie Project (WAJjAlchemy 100%)

The Karonie Project includeine exploration licences anfive exploration licence applicati@tovering82%m?

of highly prospective mineralised structures within Kurnalpi Terrain greenstones 100km east of Kalgoorlie
(Figure20 @ ¢ KS GSySYSyida NS’ f20FG§SR | f29lB &b NRYS SET I {\.
and French Kiss deposits (reserves/resources of 09806800z @ Mg/t Au)g A G KAY pnlyY 27F {
Randalls processing planand cover 8km of the underexplored, gold endowed Claypa8hear Zone

commencing just 12km along strike to the south .oNJS I { SNJ wS & 2 dBRD 8é&mbada] d@pbsit ¢ ! {
(Indicated and Inferred resource 28.2Mt @ 13g/t Au for 1.0Mo2)*.
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Figure 2: Karonie Project tenements, deposits, prospects and
interpreted major structures over aeromagnetic image

During the quarter drilling’rogram of Work ROW approvals were receivettfom DMIRSand drill pad/line
clearing was completed at Parmelia, KZ5, Talganhattan, Dragon, and Churchill prospect& dRilling at
Parmelia, KZ5 and Taupo aA@drilling at Taupo is due to commence early November, with RAB drilling along
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the Claypan Shear Zone at Manhattan, Dragon, and Churchill prospects ready to comvheneesuitable rig
is availablelnfill soil samplindnas commened at the KZ5prospect

Lachlan / Cobar Basin Projects (NSiAIchemy 51%, earning up to 80%)

The Lachlan / Cobar Basin Projects consist of the OverflowBagkl Metal Project, the West LyriNickel
CobaltAlumina Project, and the Eurow Copgeold Project, each containing multiple gold and/or base metal
and/or nickelcobalt targets, including dritleady targets at Overflow and West Lynn. The projects form part of a
Farmin and Joint Ventureiith Heron Resources Ltd (A$RR, and are proximal to high profile mining centres
in the Cobar Basin and central Lachlan Fold Belt, including Hera/Nymagee (Aurelia Meta/sSXAMI),
Mallee Bull/Wagga Tank/Southern Nights (Peel Mining-LA&XPEX, Tritton (Aeris Resources LLtASXAIS

and the Parkes mining centrEigure3).

Alchemy has earned a 51% interest in the eight NSW licences, and subject to thén FardhJoint Venture
Agreement can earn an additional 29% interest by spendinggalitional $0.4M before 30 May 2021Alchemy
exploration expendituréo date under the Agreement is ~$1.6M.
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- 6.6Mt @ 20.8% AL,O, §

WEST LYNN )
21.3Mt @ 0.84% Ni, 0.05% Co ‘Y
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Figure3: NSW Alchemy / Heron Resources FiariJoint Venture Agreement Projects

West Lynn NCoAlumina Project (EL8631)
No work was completeduring the quarter.

% Refer to Alchemy Resources Limit5X announcements dated 14 March 2018 and 13 April 2018
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Overflow GoldBase Metal Project (285ki

No work was completed during the quarter.

Yellow Mountain and Eurow Coppé&old Projects (260kM)

No work was completed during the quarter.

Girilambone Copper Project (129K

No work was complted during the quarter

Bryah BasirProject(WA) (Alchemyl10-100%)

BaseMetals Exploration(Sandfirer0-80%

{I'YRTANS I OljdZANBR LYRSLISYRSYOS DNE drRight§ i@ August!2918,Y L
including whole and part tenements th&2 3SNJ G KS ol asS YSGFf LINRaLISOGADS
Project (red outlines in Figurd). Sandfire has advised that at 31 August 2019 exploration expenditure within

the Bryah Basin Base Metals Joint Venture area was approximately $8.9M (inct@i@ifdyl spent by previous

JV partner IGOAIchemy has completed an audit of this expenditure and agrees that expenditure has exceeded
the $6M earnin requirement and that Sandfire has earned a 70% interest in the Bryah Basin project tenements
owned 80% Ahemy / 20% Jackson Minerals Pty Ltd (a wholly owned subsidiary of Fe Ltd (ASX: FEL)), and ar
I £t OKSY@e Qa wmnrE: -carged SrRfurtiied gxflorafiof Goa & !

yIE: AYyUiSNBad Ay
completion of a Pré-easibility Study, and then carried on eterestfree deferred basis for a further $5M of
5STAYAGAOS CSlFraroAftArAde {ddzRé SELISYRAGIINB AGK (GKS
share of profits earned through production.
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Alchemy intends to formally transfer the relevant interest in the Bryah Basin tenements to Sandfire in due
course and the parties are currently negotiating@mprehensive industry standard Joint Venture Agreement
based on the terms of the Farin Letter Agreement, with Sandfire to manage the Joint Venture.

During the quarteiSandfirecompleted 634 first-passACholes ¢9,127m) drilledalong strike to the sotnwest of
the DeGrussa coppeaold depositon 1.6km x 100mand 800m x 100nspacing acrossa 40km strike of the
Narracootaand Karalundiormationsthat host the DeGrussa VMS copjggid mineralisatiorfFigureb).

Best resultgeceived during the quarter dm 515 ACholes includebm @ 6.4g/t Au from 100m, 5m @ 0.15%
Cu, 0.69g/t Au from 75m, 30m @ 0.5g/t Au from 5560m @ 0.6g/t Au from 30m, and 5m @ 0.12% Cu from
105m(Figure5, Tablel). It is important to note that these intercepts are from wide spadeding and have yet

to be followed up with infill drill hole$.

FiveRC holes1(525m) were alsodrilled during the quartels followup to earlieranomalous AC drilling results
returning best results obm @ 0.8g/t Au from 20mand 5m @ 0.26g/t Au fro 60m (Figure5, Table 1
Downhole electromagnetic surveys have commenced within all seven RC holes drilled to date in order to
identify any offhole massive sulphide mineralisation.

AC drilling to date has intersected a mixture of graphitic shaddtstones, lithic and quartz wackes,
conglomerates, and metamorphosestdiments and mafiwolcanics interpreted to be of th&aralundi and
Narracoota Formatios respectivelyBlack shale and haematitic siltstones, in addition to schistose arenites and
wackes pedominantly dominated by quartare commonly observed towards the central and southern parts of
the drill lines.

Heritage surveys over the 40Gspaced drill linesvere alsocompletedduring the quarter, andnifill ACdrilling
at 800m and 400m line spacings is undeni@jlow-up RC drilling ialsocontinuing.

The western end of thenoving loop electromagnetic (MLEM) survey designed to further improve targeting of
the host volcanogenic massive sulphide (VMS) horizmibéen completedThe MLEM survey andqeessing of

the EM data is ongoing andlong withthe gravity data, will be incorporated into existing regional datasets and
inversion models created. The resulting models will then be used to target VMS minaraliaad further
refine the Phase 2 drill program.

AC drilling has also been planned for the Horseshoe Lights area. This drilling will target -gofber
mineralisation within the Narracoota volcanics and the Ravelstone Formation sediments.

* Refer to Alchemy Resources Lim@¢#5X announcement daté$ Septembef019
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Figure 5:Sardfire ACand previous drilling (doured by maximum downhole copperecent Sandfire drilling results
(labelled), JV tenement outlines, and proposed drilling over regional gravity image.

Tablel: SignificanACand R@lrilling intercepts

Hole ID Hole Type Depth  East North* | From| To Width Cu (%) Au (g/t)* Zn (ppm)
(m) (m) | (m) (m) >0.06 >500

PHACO703 AC 177| 691988| 7156261 10| 15 5 0.02 0.00 681
PHAC101( AC 43 | 689600| 7151900, 30| 40 10| 0.01 0.64 33
incl. 30| 35 5 0.01 0.80 31
PHAC101% AC 165 | 689600| 7151700 90 | 105 15| 0.01 0.33 3
incl. 100 | 105 5 0.01 0.70 5
PHAC102¢ AC 121| 688000| 7153100, 80| 85 5| 0.09 0.06 150
PHAC103( AC 156 | 688000| 7153000 35| 50 15| 0.01 0.38 33
incl. 35| 40 5 0.01 0.59 42
and 75| 80 5 0.02 0.27 59
PHAC103] AC 125| 688000| 7152900 55| 85 30| 0.06 0.48 57
incl. 55| 60 5 0.03 0.89 29
incl. 75| 80 5| 0.15 0.69 52
PHAC104] AC 141| 688000| 7151900, 100 | 105 5 0.01 6.35 83
PHAC1075 AC 119| 690017 7153276| 105|110 5| 0.12 0.00 1
PHRCO000{ RC 291 | 677995| 7152126 60| 65 5 0.02 0.26 541
PHRCO000¢ RC 308 | 677255| 7152446] 20| 25 5 0.01 0.84 69
PHRCO000¢ RC 232 | 679111| 7152460 195| 200 5 0.01 0.01 522

* GDA94 (zone 51)
* Lower cutoff grade = g/t Au, no top cut appliednax. 1minternal waste, all intercepts >2g/t Aureported
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