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Mr Anthony Ho 1 Phase3resourcedrilling at the West Lynn Projecteturns numerous significant
Non-Executive Director Ni-Co results including:

34m @ 0.97 % Ni, 0.05% Corfr 38m

40m @ 0.71% Ni, 0.04% Co from 30m
20m @ 0.97% Ni, 0.10% Co from 38m
25m @ 0.81% Ni, 0.05% Co from 33m
19m @ 0.86 % Ni, 0.05% Co from 41m

SHARES 440,419,481

OPTIONS 29,500,000 (Unlisted)

O O 0O o o

WSSOI | Broad, high gradealumina (AlOs) intercepts from clay zone immediately
LACHLAN (51% - earning up to 80%) above NiCo mineralisationinclude:
KARONIE (100%)

0 31Im@ 20.1% AD;from 13m
BRYAHBASIEEE S 0 19m @ 23.7% AD;from 25m
. . 0 18m @ 23.6% AD; from 20m
WEST PErT il (e 0 16m @ 26.4% AD; from 23m
Phone: +61 8 9481 4400 0 18m @ 21.3% AD; from 22m
Facsimile: +61 8 9481 4404
www.alchemyresources.com.au 91 Density work completed on Phase 3 diamond drilling

1 Metallurgical testworkunderway

Alchemy Resources Limited&X: ALY ( “ Al chemy” ) i saddpidna as e
significant results received froithe Phase3 resource drilling within the West Lynn
NickelCobalt Project in the Lachlan Fold Belt, NSVMdich forms part of the Heron
Resourced.imited ASX: HRRFarmin Agreement(Figure ). Alchemyhascurrently

earned 51% (earning up to 80%)athNSW licencesThe West Lynrresultsconfirm

broad high grade nickel (Ni cobalt (Co) mineralisation within the lateritand
saproliteprofiles at both West Lynn and Summervadand confirm and extendroad

zones of alumingALOs) immediately above the NCo mineralised zone



http://www.alchemyresources.com.au/

& WEST LYNN PROJECT

Maximum downhole Nickel
over regional aeromagnetics
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Figure 1: West LynnExploration Target areahowing Alchemy licencsutlinesand all drilling
coloured by maximum downhole Nb(overregionalaeromagnetic image.

Drilling to date has not fully defineché extent of alonestrike or acrosstrike mineralisation at both the
Summervale and West Lynn prospedisrther drilling will beundertakensubsequent to the release of the
upcomingmaiden JORC 2012 compliant@& ALO; resource. In adition, the drilling to date covers only
~10km of the 22km long West Lynn Serpentinitet.

All mineralised interceptérom the Phase3 aircore drilling (21 holes for 1,201m) at both the West Lynn
(WLACO075-089)and Summervalprospecs (S\VAMB1 —086) and from sampling of the alumina rich clay zone
not previouslysampled irthe Phase 2 drillingare included in Appendix 1.

Significant NiCoresultsfrom the Phase 3 drillingpclude

34m @ 0.97 % Ni, 0.05% Co from 3@NM_ACO7H
40m @ 0.71% Ni, 0.04% Co from 30m (WLACO088)
20m @ 0.97% Ni, 0.10% Co from 38m (WLACO084)
25m @ 081% Ni, 0.6%Co from33m (WLACB3)

19m @ 0.86 % Ni, 0.05% Co from 4MLACO75)

O O O o o
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High gradealumina(ALQO;) interceptsreturnedfrom the zone abovethe Ni-Co mineralisatioinclude:

31Im @ D.1%Al,0; from 13m (WLAC028)
19m @ 23.7%\,0; from 25m(SVACO045)
18m @ 236%Al,0; from 20m (WLAC049)
16m @ 26.49%\,0; from 23m(SVACO068)
18m @ 213%Al,0; from 22m (WLACO075)
29m @ 18.0%\,0; from 19m (SVACO037)
19m @ 17.36A1,0; from 8m (WLACO067)
16m @ 19.7 9%Al,0; from 25m(SVAC035)
15m @20.9% A}O; from 8m (WLACSY)
18m @ 17.49%\,0; from 3m (WLACO086)

O O OO0 O 0O o o oo

Locations of the significant MioALO; intercepts from the Phas@ drilling and additional Phase &L0s;
samplingcanbe seen implan Figures2 & 4), and in crossection (Figure3 & 5) below.

WEST LYNN PROSPECT

Maximum downhole Nickel
over regional aeromagnetics

b 1

WLAC049: 18m @ 23.6% ALO, from 20m

WLAC083: 25m @ 0.81% Ni, 0.05% Co from 33m
WLAC084: 20m @ 0.97% Ni, 0.10% Co from

=
WLACO75: 18m @ 21.3% ALO, from 22m
=

AN A T (. Section 6514000N
WLACO076: 34m @ 0.97% Ni, 0.05% Co from 38m -

WLAC088: 40m @ 0.71% Ni, 0.04% Co from 30m

Downhole Max Assay (Ni %)
13t02.15
051013
021005
0.1t00.2
0.0t0 0.1

Figure2: Plan of West LynRrospect showing all drilling (coloured by Ni%), and Pha&e 3 (
additional Phase Al,0;) significant intercepts (labelled) over regional aerometimimage.
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4m @ 22.5% Al,0, from 29m ‘ 6m @ 22.0% Al,0, from 32m 14m @ 17.8% Al0, from 23m 8m @ 18.1% ALO, from 18m >10% AL,O,
s 3 >0.2% Ni || >0.02% Co
_200mRL S V.
\ g g TLTT  Ni-Co Mineralisation
Al Mineralisation
\ \ [7\ Alluvium
: 1 [ ] Awrich Clays
g \ | | Ni-Co-rich Clays
i\ NN [ | Serpentinite
; ; ;; v / Mica Schist
100mRL / 4 R

{ 20m @ 0.97% Ni, 0.10% Co from 38m | 23m @ 0.55% Ni, 0.05% Co from 25m

— / ‘ [ WEST LYNN PROSPECT
27m @ 0.74% Ni, 0.03% Co from 33m ’ 25m @ 0.81% Ni, 0.05% Co from 33m d CROSS SECTION 6514000N

Figure 3 West Lynn Prospect cross section (6514000N) showing recent drill holes, mineralised zones, significant intercepigyand geolo

Ni-Co mineralisation at West Lyroontinues to beassociated with variably limonitic and ferruginous clay
saprolite and weathered serpentinite unjtand shows good continuity between adjacent drill hole$he
higher alumina grades areore prevalent at the Summervale Prospect and associated with white

kaolinitic clay units located immedialg above or adjacent to the Mfo mineralisationAlumina resource
estimaton work will focus on this area.

Al,0, from 19

y

SVACO63: 12m @ 21.9% ALO, from 26im
SVAC073: 12m @ 21.0% AL,O, from 24m
SVAC068: 16m @ 26.4% AL,0, from 23m
SVAC069: 14m @ 21.1% ALO, from 22m

SVAC035: 16m @ 19.7% ALO, from 25m

Downhole Max Assay (Ni %)
1.3t02.15

0.5t01.3 SUMMERVALE PROSPECT
0.2t0 0.5

0.1t00.2 ; : Maximum downhole Nickel

0.0t0 0.1 over regional aeromagnetics

Figure4: Plan of Summervale Prospect showing all drilling (coloured%y &id Phase 3and additional
Phase 2ALO; signficant interceptglabelled)over regional aeromagnetic image.

Page |4



7m @ 21.3% Al,0, from 31m 17m @ 19.4% ALO, from 25m

501000mE
501200mE
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o

9m @ 1.14% Ni, 0.07% Co from 42m 14m @ 21.1% ALO, from 22m

>10% ALO,
>0.2% Ni ||| >0.02% Co

TLLT  Ni-Co Mineralisation

200mRL §

[¢]
k3
&

SV?I
Sl
40089

Al Mineralisation

Alluvium

Al-rich Clays
Ni-Co-rich Clays
Serpentinite
Mica Schist

150mRL ‘

SUMMERVALE PROSPECT
/> CROSS SECTION 6522850N

18m @ 0.73% Ni, 0.02% Co from42m  18m @ 1.02% Ni, 0.06% Co from 36m

Figure5: Summervale Prospect cross sect@BR@85@) showing recent and historic drill holes, mineralised zones, significant intercepts
and geology.

In addition to the Phase 3 aircore drillirtggo diamonddrill holestotalling 124.5m at the West Lynn Prospect,
and one 64.9m deepdiamond holeat the Summervale Prospeatwere completedin order to determine
accurate SG/density estimans for the differentweatheringintensitiesencountered within both the almina
and NiCoore zone. Thedifferent ore zones and corrggnding density estimateare summarised in Table A
below andwill be usedin the resource estimatioexpected to be announceédarly 2019. All three diamond
holes twinned previous Alciey aircore holes in order to check thensistency between aircore and diamond
drilling and sampling methods. All assay results are pending.

Table A: Average densifsG)measurements fom West LyndiSummervalediamond driling (dry weight basis)

Rock Type SvDDO001 WLDDO001 WLDDO002 AVG
HPA 1.87 N/A N/A 1.87
Laterite 1.96 1.83 2.01 1.93
Saprolite 1.53 1.66 1.63 1.61
Transitional 1.85 1.99 1.73 1.86
Weathered Serpentinite 1.83 2.25 2.06 2.05

Direct Nickel Limited in Perth B@ommenced retallurgicalwork on 6 ore grade NiCo and aluminaamples
from the West Lynn ProjecT.herecovery test worknvolves theD N i P r, ;egaedsedsagie most efficient
at extracting nickel and cobalt from laterites athe first process to treat the entire prddi of a laterite deposit
(limonite and saprolite)F o r further information on the DNi
(http://www.directnickel.com)).

Pro

Alchemy is highly encouraged the nicke] cobat and aluminaresults received from the PhaseRhase Z&and
Phase3 drilling at West Lynpandis looking forward to completing the resource estimation and preliminary
metallurgical work on the NCo-Al mineralisationearlyin 2019.
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Please direct enqties to:
Mr Leigh Ryar Managing Director
Telephone: +61 8 9481 4400Email:Leigh@alchemyresources.com.au

The information in this report that relates to Exploration Results is based on informationembimpiLeigh Ryan, who is the Managing
Director and security holder of Alchemy Resources Limited. Mr Ryan is a Member of the Australian Institute of Geoscigmiists a
sufficient experience of relevance to the styles of mineralisation and the typepaos$itt under consideration, and to the activities

dzy RSNIL I 1 Syz (G2 ljddhtAaFe a I /2YLISGSyli tSNEH2Y a4 RSTAQBeRorAy (K
WSLENIAYI 2F 9ELX 2NI GA2Yy wSadzZodawh wad A yf @NISE  Hwn S 200N SadNJ Fw/eR yh N2 y
report of the matters based on information in the form and context in which it appears.
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Appendix 1

Table A: NickeCobaltResource Drilling Results from West Ly(M/LACRaNd SummervaldSVACProspecs
(all intercepts 2000ppm Ni)

HolelD EOHDepth Easting Northing From | To | Width | Ni% | Co% | ALO;% | Fe %
SVAC081 60 502002 6523897 42 59 17 0.55 | 0.026 5.0 15.4
SVAC082 72 502100 6523878 65 72 7 0.24 | 0.012 1.2 7.0

SVAC083 72 502099 6523957 42 60 18 0.31 | 0.014 2.0 7.5

SVAC084 39 501607 6523998 33 39 6 0.49 | 0.020 6.1 18.5
SVAC085 60 501470 6523886 30 60 30 0.40 | 0.017 3.2 9.7

SVAC086 60 501202 6523496 41 60 19 0.42 | 0.021 2.3 13.8
WLACO075 60 504598 6513798 41 60 19 0.86 | 0.051 2.0 12.4
WLACO076 72 504899 6513800 38 72 34 0.97 | 0.051 6.3 21.3
WLACOQ77 60 504799 6513802 34 60 26 0.82 | 0.032 2.7 13.0
WLACO078 54 504879 6513798 31 54 23 0.5 | 0.025 6.4 23.9
WLACO079 60 504898 6513699 30 60 30 0.62 | 0.029 2.4 11.5
WLACO080 46 504839 6513900 30 46 16 0.62 | 0.024 9.8 13.4
WLACO081 60 504760 6513899 36 60 24 0.52 | 0.024 5.5 21.0
WLACO082 48 504799 6513999 25 48 23 0.55 | 0.047 3.8 15.5
WLACO083 58 504698 6513997 33 58 25 0.81 | 0.054 5.8 22.4
WLACO084 58 504599 6513998 38 58 20 0.97 | 0.095 6.2 27.3
WLACO085 60 504499 651399 33 60 27 0.74 | 0.034 3.8 18.1
WLACO086 36 503449 6515898 20 36 16 0.48 | 0.039 4.8 16.2
WLACO087 46 503398 6515899 23 24 1 0.26 | 0.009 13.2 36.3
and 27 46 19 0.43 | 0.043 7.9 26.2
WLACO088 72 504598 6513398 30 70 40 0.71 | 0.039 3.2 15.2
WLACO089 48 505001 6513446 37 48 11 0.28 | 0.026 15 8.0

NB. All coordinates are GDA94 zone Z®00ppm Ni lower grade ctdff, no upper cutoff grade, maximum2m internal waste, all
intercepts 2000ppm Nirereported.

Table B: Alumind&esource Drilling Results from West Lyand Summervale Prospects
(all intercepts>15% AJOs)

HolelD EOHDepth Easting Northing From To Width AlL,O; % Fe %
SVACO035 48 501299 6522747 25 41 16 19.7 4.4
SVACO037 48 502496 6524647 19 48 29 18.0 4.4
SVACO038 39 502499 6524551 28 32 4 18.4 5.0
SVAC039 51 502378 6524448 19 31 12 215 8.3
SVACO040 46 502301 6524399 17 30 13 19.2 9.6
SVAC041 57 501902 6524151 37 43 6 29.1 3.4
and 54 55 1 16.4 7.5
SVAC042 57 502099 6524152 38 40 2 15.3 4.9
and 44 52 8 16.2 4.4
SVAC044 57 502005 6524114 37 43 6 19.8 5.7
SVACO045 53 501801 6524098 25 44 19 23.7 5.9
SVACO046 48 501701 6524099 32 39 7 20.4 9.5
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HolelD EOHDepth Easting Northing From To Width AlLO; % Fe %
SVAC047 51 501497 6524049 30 32 2 20.5 5.5
SVAC048 45 501297 6524001 19 31 12 16.9 1.0
SVAC049 55 500998 6523998 23 29 6 18.3 1.7
SVACO050 45 500800 6523999 27 30 3 20.7 4.9
SVACO052 57 501499 6523945 29 36 7 20.8 2.7
SVAC054 48 501797 6523996 23 27 4 16.2 3.2
and 33 48 15 22.9 13.5
SVACO055 60 501906 6524050 37 41 4 20.0 3.3
SVAC056 57 502098 6524051 25 35 10 19.4 8.8
SVACO057 57 501902 6523950 28 30 2 17.9 2.5
and 36 44 8 18.4 9.2
SVAC060 51 501500 6523700 31 36 5 23.2 5.0
SVAC062 54 501402 6523402 33 39 6 20.2 3.2
SVAC063 54 501380 6523300 26 38 12 21.9 3.6
SVAC064 52 501419 6523200 27 37 10 20.5 2.6
SVAC065 51 501320 6523206 27 37 10 21.2 3.5
SVAC068 54 501400 6522898 23 39 16 26.4 9.1
SVAC069 54 501380 6522801 22 36 14 21.1 6.6
SVACO073 54 501217 6523199 24 36 12 21.0 3.3
SVACO074 57 501100 6523198 31 35 4 18.1 2.3
SVACOQ77 51 501100 6523400 29 38 9 16.1 1.1
SVACO078 51 501200 6523399 27 29 2 15.1 1.0
and 33 35 2 15.7 0.8
SVACO079 51 501291 6523397 32 41 9 18.0 2.6
SVAC080 57 501294 6523501 34 38 4 21.1 0.9
and 44 47 3 17.4 6.4
SVAC081 60 5020@ 6523897 32 36 4 19.0 3.4
and 40 41 1 16.0 25.5
and 59 60 1 24.8 2.3
SVAC082 72 502100 6523878 33 42 9 23.4 3.1
and 46 64 18 17.3 4.9
SVAC083 72 502099 6523957 39 41 2 22.2 4.3
SVAC085 60 501470 6523886 25 32 7 20.8 1.7
SVAC086 60 501202 6523496 28 31 3 16.6 15
and 35 41 6 15.8 3.5
WLAQ©O4 24 503178 6515898 9 12 3 18.7 4.8
WLACO007 32 503499 6515700 18 20 2 19.0 19.4
WLAC019 49 504399 6514298 32 34 2 16.6 3.9
WLAC020 51 504601 6513901 34 37 3 22.3 3.3
WLAC028 59 505599 6512403 13 44 31 20.1 16.7
WLAC029 58 505700 6512401 20 24 4 16.3 0.8
and 34 36 2 19.5 21.1
WLACO033 60 504500 6513299 29 39 10 23.8 2.7
WLACO045 67 504601 6513700 41 45 4 17.2 24.9
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HolelD EOHDepth Easting Northing From To Width AlLO; % Fe %
WLACO046 56 504695 6513700 31 35 4 19.9 21.1
WLAC047 60 504799 6513700 30 32 2 16.6 21.4
WLAC049 58 504519 6514101 20 38 18 23.6 4.6
WLACO050 69 504419 6514100 31 33 2 16.8 30.0
WLACO054 42 503841 6515096 15 17 2 19.4 4.6
WLACO055 41 503739 6515299 28 36 8 16.3 4.6
WLACO058 21 503577 6515499 3 10 7 26.7 6.2
WLACO067 45 502359 6518203 8 27 19 17.3 5.8
and 34 35 1 20.7 8.2
WLAQD72 39 502322 6518596 17 23 6 15.3 14
WLACO074 41 502158 6518601 26 30 4 18.5 5.5
WLACO075 60 504598 6513798 22 40 18 21.3 5.5
WLACO076 72 50469 6513800 24 25 1 15.3 3.6
and 36 42 6 215 15.8
WLACO77 60 504799 6513802 27 34 7 18.5 15.2
WLACO078 54 5048R 6513798 31 32 1 17.4 20.4
WLACO080 46 50483 6513900 26 35 9 17.1 8.4
WLACO081 60 504760 6513899 31 38 7 26.9 7.6
WLACO082 48 504799 6513999 18 26 8 18.1 3.9
WLACO083 58 504698 6513997 23 37 14 17.8 14.9
WLACO084 58 50459 6513998 26 28 2 18.4 1.1
and 32 38 6 22.0 4.5
WLACO085 60 504499 6513999 29 33 4 22.5 12.7
WLACO086 36 50348 6515898 3 21 18 17.4 6.5
WLACO087 46 503398 6515899 8 23 15 20.9 3.4
and 29 30 1 16.1 31.6
WLAC088 72 504538 6513398 28 33 5 14.3 23.4
WLACO089 48 50500 6513446 33 34 1 17.5 2.9

NB.All coordinates are GDA94 zone 5% AlLO; lower grade cubff, no upper cutoff grade, maximun8m internal waste, all intercepts
>15% AlLOsare reported.
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JORC Code, 2012 Editiefhable 1
Section 1 Sampling Techniques andaDa

Criteria

Sampling
techniques

Nature and quality of sampling (e.g.

JORC Code explanation

channels, random chips, or spec
specialised industry standat
measurement tools appropriate to th
minerals under investigation, such
down hok gamma sondes, or handhe
XRF instruments, etc.). These exam
should not be taken as limiting th
broad meaning of sampling.

Include reference to measures taken
ensure sample representivity and t
appropriate  calibration of an
measurement toolsrosystems used.

Aspects of the determination ¢
mineralisation that are Material to the
t dzof AO wWSLER2NID Ly
aldlFyRIENRQ 62NJ K
g2dAf R 0SS NBtIGADS
circulation drilling was used to obtain
m samples from which 3 kg wag
pulverised to produce a 30 g charge
FANS Faal eQuoo Ly
explanation may be required, such
where there is coarse gold that h
inherent sampling problems. Unusu
commodities or mineralisation type
(e.g. submarine odules) may warran
disclosure of detailed information.

1 analysis.

Commentary

The sampleseferred to in this Public Repo
were aircore (AC)drill samples, obtaine(
using an ‘industry
equipment and sampling practices.

AC drilling was used toobtain 1m samples
that were collected inplastic bucketsvia an
industry standard cyclone

Each 1m sample was then split via a 3 |
splitter into large greerplasticbags (87.5%
stored onsite as reference samples, 4
numbered calico bags (12.5%) for ladtmry

A grab sample wasarefullyobtained where
material was too wet to be passed throu
the sample splitter

Both green bags and calico samples w
weighed onsite for sample recove
recognition.

The ACsamples obtained are considered
be representative of the material drilled.

Drilling
techniques

Drill type (e.g. core, reverse circulatic
openrthole hammer, rotary air blasi
auger, Bangka, sonic, etc.) and detg
(e.g. core diameter, triple or standa
tube, depth of diamond tails, faes
sampling bit or other type, whether co
is oriented and if so, by what metho
etc.).

AC drilling was completed byDrillit
Consulting Pty Ltdusing atrack mounted
Multidrill 600 with a Sullair 900 cfm x 500 §
compressor, 3.5"7 r
diameteraircore blade bit.

Drill sample
recovery

Method of recording and assessing c¢
and chip sample recoveries and rest
assessed.

Measures taken to maximise samy
recovery and ensure representati

nature of the samples.

Sample recoveries and moisture contg
estimates were logged/recorded int
spreadsheetdy the supervising geologist.

Each 1m saple (split green plastic and calif
sample bag) was weighed after bei
collected. This gives an indication of recovi
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Criteria

JORC Code explanation

Whether a relationship exists lveten
sample recovery and grade and wheth
sample bias may have occurred due
preferential loss/gain of fine/coars
material.

Commentary ‘

of drill material relative to all other 1n
samples.

No relationshipis known to existbetween
sample recovery and grade, and accordyjn
no bias has occurred as a result of loss/g
of material.

Logging

Whether core and chip samples ha
been geologically and geotechnica
logged to a level of detail to suppog
appropriate Mineral Resourg
estimation, mining studies an
metallurgicalstudies.

Whether logging is qualitative ¢
quantitative in nature. Core (or costeq
channel, etc.) photography.

The total length and percentage of t
relevant intersections logged.

Geological logging was completed on AC
holes, with colour, weathering grainsize,
lithology, alteration, mineralogy, veinin
textures/structure and comments on othe
significant features noted. Logging
mineralisation and veining is quantitative.
holes were logged in full.

Independent qualified consultants hay
confirmed that the AC samples have bee
geologically and geotechnically logged td
level of detail to support appropriate Miner:
Resource estimation, mining studies a
metallurgical studies.

100% of relevant intersections have be
logged.

Sub
sampling
techniques
and sample
preparation

If core, whether cut or sawn an
whether quarter, half or all core taken,

If noncore, whether riffled, tubeg
sampled, rotary split, etc. and wheth
sampled wet or dry.

For all sample types, the nature, qual
and approprigeness of the sampl
preparation technique.

Quality control procedures adopted f
all subsampling stages to maximig
representivity of samples.

Measures taken to ensure that th
sampling is representative of the
situ material collected, including rfq
instance results for fiel
duplicate/seconehalf sampling.

Whether sample sizes are approprig
to the grain size of the material beir
sampled.

ACsamples wergiffle split if sample was dry
and carefully grab sampled by hand wh
wet.

Sample preparatin is considere(
appropriate with respect to quality of aircor
sample collection.

Sample sizes are considered appropriate
the style of mineralisation, the thickness al
consistency of the intersections, the sampli
methodology and the assay rangesr fthe
primary elements analysed.

Quality of

assay datq

The nature, quality and appropriatene

of the assaying and laborator

Sampleswere sent to the ALS Laboratory
Orange for analysis.
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Criteria JORC Code explanation Commentary ‘
and proceq ures useq and whether d Preparation of the samples follows indust
laboratory | technique is considered partial or tota laboratory best practice method PUL21
tests For geophysical tools, speatneters,| involving logging of sample weights, dryi
handheld XRF instruments, etc., {the entire sample in an electric oven set
parameters used in determining th 105°C+5°C for several hours (drying ti
analysis including instrument make a| dependent on moisture content), the
model, reading times, calibratior| crushing the entire sample (>70%mm). A
factors applied and their derivation, et( split of 2.5 to 3kg was taken and the
Nature of quality control procedure pul ver 'z € d .t 0 85% |
adopted (e.g. standards blanks, Essa LM5 grlndlng mill. A representat
duplicates, external laboratory check sample was split and bagged as the analyt
and whether acceptable levels sample.
accuracy (i.e. lack of bias) and precis| Pulpswere analysed using ALS method c(
have been established. MEXRF12n designed for Nickel later
deposis. The analysis uses XRF on fused (
Laboratory QAQC involves the use of inter
laboratory  standards  using  certifig
reference materialCRM) blanks, splits an(
replicates as part of Hhouse procedures.
ALY used CRMs (Lab Standards) wit
suitable range of valuesfor Ni-Co analysis
and blanks that were inserted ever$0
samples. Standards used were OREAS
198, 199 and 44e. Results indicate that as
values are within acceptable error limits.
Duplicate samples were collecteth each
hole. Analsis of samples reveals th
precision of samples is within acceptal
limits.
Verification| The  verification of  significarl Reported drill hole intercepts are compile
of sampling| intersections by either independent |lby t he Company’ s Me¢
and alternative company personnel. who is also the comgent person.
assaying No twinned holes were drilled in the currel

The use of twinned holes

Documentaion of primary data, dats
entry procedures, data verification, da
storage (physical and electroni
protocols.

Discuss any adjustment to assay data

drilling campaign.

The original dta is collected by qualifie
geologists and getechnicians working unde
the supervision of a cplified geologist, anc
entered anto paperspreadsheets.

Validation rules are in place to ensure 1
data entry errors occued. Data is loadec
into a Microsoft Access database by

experienced database administratostored
on the company server in Pertind reviewed
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Criteria

JORC Code explanation

Commentary ‘
by the ALY MD, who is a competent persor

No assay dat adjustments have been made

Location of
data points

Accuracy and quality of surveys used
locate drill holes (collar and dowole
surveys), trenches, mine workings 3§
other locations used in Minerg
Resource estimation.

Specification of the grid sigsn used.

Quality and adequacy of topograph
control.

ADGPS was used to loceaét Phase 1,2 and
collar positions, with an expected/-1Im
vertical and horizontal accuracy.

No down hole surveys were collected.

The grid system useior all collar locabnsis
the UTM Geocentric Datum of Australia 19
(MGA94Zone %).

The drill collar and down hole locatic
accuracy is considered appropriate for ti
stage of exploration.

Data
spacing
and
distribution

Data spacing for
Exploration Results.

Whether the data spacing an
distribution is sufficient to establish th
degree of geological and grac
continuity appropriate for the Minerg
Resource and Ore Reserve estima
procedure(s) and classifications applig

reporting @

Whether sample compositing has be
applied.

At Summervale aircore holes have been
drilled at 100mx 100mspacing®vera2.7km
NESWitrending strikelength.

At the West Lyin prospect aircore holes at
spaced atl00m x 100mand 100m x ®0m
lines for a length of~3.&m in aNNWSSE
direction.

The distribution is considered sufficient
establish geological and grade continu
suitable for an inferred resource status.

Sample compositing has not been applied

Orientation
of data in
relation to
geological
structure

Whether the orientation of sapling
achieves unbiased sampling of possi
structures and the extent to which th
is known, considering the deposit type

If the relationship between the drillin
orientation and the orientation of ke
mineralised structures is considered
have introdiced a sampling bias, th
should be assessed and reported
material.

Holeshave been drilled vertically to achiey
unbiased sampling of th#dat lyinglithologies
and mineralisation

No orientation based sampling bias has be
identified.

Sample
securty

The measures taken to ensure sam
security.

All drill samples were collected in pr
numbered calico bags artchnsported to the
ALS laboratory in Orange via couriand
company vehiclesDrill spoils collected int
large green bags are stored in arfashed on
site.

Audits  or

reviews

The results of any audits or reviews

sampling techniques and data.

Considering the nature of the drill prograr,
no external audit or review of the samplir
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Criteria

JORC Code explanation

Commentary

techniques or sample data capture has be

conducted to date.

Section 2 Reporting of Exploration Results

Criteria

Mineral

tenement and

‘ JORC Code explanation

reference name/numbe
and ownership includin

Type,
location

Commentary ‘

Type- Exploration Licence (currently in gos
standing).

land  tenure ag_reements or materla_ll_lssues Wil peference name West Lynn.
status third parties such as joint wéures,
partnerships, overriding royaltie| Reference numbers EL8631.
W|Id_erness or n_atlonal park an north centraNSW
environmental settings.
The security of the tenure held at ti ngnershlp— 49% Ochre ResourceBty Ltd
time of reporting along with any 21 Alchemy Resouree (NSW) Pty Lt
known impediments to obtaining (Stage 1 earin recently achieved b;
licence b operate in the area. Alchemy— Stage 2 allow§ .Alchemy to ea
80% by spending an additional $1M prior
30 May 2021)
Overriding royalties none
The land i95% freehold.
No Wilderness Reserves, National Pa
Native Tite sites or registered historici
sites are known.
No environmental issues are known.
Exploration | Acknowledgment and appraisal ( Exploration work completed across th

done by other

parties

exploration by other parties.

West Lynn and Summervadgeas hasbeen
limited to exploration targeting gold an
base metals since t

38 RC holes were drilled by Anaconda
1999/2000 to a max depth of 60m ovi
West Lynn. These holes were successfuy
picking up nickel and cobalt mineralisatit
in lateritic clays associated with underlyif
serpentinites.

Jervois applied for the ground in 2007 a|
began to explore for nickalobalt
mineralisation over magnetic anomalie
related to underlying ultramafic units.

AC drilling programs conducted over
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Criteria

‘ JORC Code explanation

Commentary ‘

period of8 years has defined two prosped
(West Lynn and Summervale) containing
CoAl mineralisation within clay an
saprolite derived from the underlyin
weathered serpentinite units.

Geology

Deposit type, geological setting af
style of mineralisation

Depodt Type— NickelCobalt Laterite

Geological setting- The licence covers
north-south  trending folded belt o
serpentinised ultramafics known as tt
West Lynn Serpentinitesurrounded by
sediments of the Girilambone Group with
the GirilamboneWagga Arntlinal Zone. The
linear orientation of the belt sugges:
emplacement along regional deformation
faults of Alpinetype origin (ophiolite). The
West Lynn Serpentinite is derived from tl
alteration of a medium grained dunit
intruded into the  metamorphosd
Ordovician Girilambone Group.

The Girilambone Group isomprised of
phyllites, quartzmica and chlorite schists
quartzite, laminated siltstone (all wit
pervasive quartz veins) and conglomera;
of CambriarOrdovician age; with numerou
late Silurianto early Devonian intrusives ¢
ultramafic to intermediate compositior
Covered by Quaternargged alluvium.

Style of mineralisation- Concentration of
Ni-CoAl within clays and saprolite derive
from weathered serpentinite

Drill hole
Information

A summay of all information materia
to the understanding of the
exploration results including
tabulation of the following
information for all Material drill holes:
0 easting and northing of the dri
hole collar
elevation or RL (Reduced Le
¢ elevation abovesea level in
metres) of the drill hole collar
dip and azimuth of the hole
down hole length  anc

interception depth

Drill results form the basis of th
exploration results and are tabulated with
the body of the announcement.
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Criteria

‘ JORC Code explanation
o hole length.

If the exclusion of this information
justiied on the basis that th
information is not Material and thi
exclusion does notedract from the
understanding of the report, th
Competent Person should clea
explain why this is the case.

Commentary ‘

Data
aggregation
methods

In repating Exploration Resultg
weighting  averaging technique
maximum and/or minimum grad
truncations (eg cutting of high grade
and cutoff grades are usually Materiz
and should be stated.

Where aggregate intercept
incorporate short lengths of hig
graderesults and longer lengths of lo
grade results, the procedure used f
such aggregation should be stated a
some typical examples of su
aggregations should be shown
detail.

The assumptions wused for a
reporting of metal equivalent value
should beclearly stated.

Interceptsare from 1m individual samples
Any averaged intercepts are down hc
length weighted averages (as per table
body of report).

Lower cut off grades includ2000ppm for
nickel intercepts, 200ppm for coba
intercepts, and 15%of Al intercepts.

No upper cut off grades have been used
calculate intercepts.

Relationship
between
mineralisation
widths  and
intercept
lengths

These relationships are particula
important in the reporting of
Exploration Results.

If the geometry ofthe mineralisation
with respect to the drill hole angle
known, its nature should be reported

If it is not known and only the dow
hole lengths are reported, there shol
be a clear statement to this effect (e|
WR2gy K2fS fSy3i
Ly2pyQ

Due to the nature of the targetef
mineralisation being flat lying, all drillin
was vertical ©0%, and subsequently a
intercepts reported are downhole widths.

Diagrams

Appropriate maps and sections (wi
scales) and tabulations of intercep
shouldbe included for any significar
discovery being reported These sho
include, but not be limited to a pla
view of drill hole collar locations ar
appropriate sectional views.

Appropriate plans and cross sections hé
been included in the body of this
announcement.
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Criteria ‘ JORC Code explanation Commentary ‘
Balanced Where comprehensive reporting of { Explad at i on resul ts r
reporting Exploration Results is not practicab public announcements and this report a
representative reporting of both loy comprehensively reported in a balani
and high grades and/or widths shou manner.
be practiced to avoid misleadirn
reporting of Exploration Results.
Other Other exploration data, if meaningfl Specific gravitfSG)was determined usin(
substantive | and material, should be reportg the wet immersion methodon whole PQ
exploration including (but not Ilimitd to):| diameter core. Corevaswrapped in plastic
data geological observations; geophysiq film to retain in situ moisture and tprotect
survey results; geochemical sury core during transport.
results; bulk samples¢ size and

method of treatment; metallurgica
test results; bulk density, groundwate
geotechnical and rock characteristic
potential deleterious or coaminating
substances.

Individual core sampleweighedin air and
subsequently weighed whilemmersed in
water using calibrated digital scales for
situ specific gravity. The sample was tr
placed in a gafired drying over al
approximately 80degrees Celsius for 4
hours. Poorly consolidatedasiples were
coated in lacqueror wax to minimise
sample desiccation during drying. (
removal from the oven the sample wi
again weighed in air and subsequently
weighed while immersed inwater for
determination ofa dry specific graity. In
situ and dry specific gravity was calculat
using the formula SG (gén= weight of
sample in air / (weight in air — weight
immersedin water).

Sufficient samples were selected from t|
range of lithologies for specific gravi
determination for the purposes ol
calculating resources for the range
resource lithological categories expected.

Further work

The nature and scale of planne
further work (eg tests for laters
extensions or depth extensions
large-scale stepout drilling).

Diagrams tearly highlighting the
areas of possible extensions, includ
the main geological interpretation
and future drilling areas, provided th
information is not commerciall

sensitive.

Additional drilling planned for 2019 wil
include additional infill resaurce aircore
drilling to improve resource confidenc
levels to an indicated categogndresource
extension aircore drilling to expand the
JORC Code 2012 compliant inferi
resource estimatelue for release in Janual
2019.
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