
 

SEPTEMBER 2018 QUARTERLY REPORT  

Highlights 
 

WEST LYNN / COBAR BASIN PROJECTS (NSW) ς Gold / Base Metals /  Ni-Co 

¶ Phase 2 drilling completed at West Lynn Project with results from both Phase 1 

and 2 returning outstanding Ni-Co-Al intercepts including: 

o 25m @ 0.99% Ni, 0.06% Co from 36m 

o 22m @ 0.80% Ni, 0.04% Co from 45m 

o 21m @ 0.89% Ni, 0.04% Co from 39m 

o 20m @ 0.87% Ni, 0.04% Co from 31m 

o 15m @ 1.29% Ni, 0.10% Co from 39m 

o 18m @ 1.02% Ni, 0.06% Co from 36m 

o 54m @ 19.1% Al2O3 from 16m 

o 51m @ 19.1% Al2O3 from 15m 

o 30m @ 20.5% Al2O3 from 21m 

¶ Phase 3 aircore and diamond drilling has commenced at West Lynn. 

¶ Crown Land and State Forest Native Title Land Access Agreement in relation to 

the Overflow Project executed with NT Applicant. 

¶ Overflow surface EM survey and deep diamond drilling to commence mid-Q4. 

BRYAH BASIN PROJECT (WA) ς Gold /  Base Metals 

¶ Sandfire acquires LDhΩǎ CŀǊƳ-in Rights over Bryah Basin base metal prospective 

tenements earning up to an 80% interest by sole funding at least $3.1M on 

exploration by 28 October 2019. 

¶ Alchemy free-carried to completion of a Pre-Feasibility Study and carried on an 

interest free deferred basis for a further $5M of Definitive FS expenditure. 

¶ Sandfire to commence first pass aircore drilling Q4 2018 

¶ JORC Code 2012 Edition compliant uncut inferred resource estimate of 1.37Mt 

@ 2.0 g/t for 87,000oz Au for Hermes South. 

¶ Additional resource drilling completed at Hermes South by Billabong Gold 

during the quarter. All results pending. 

¶ $1.7M cash at hand at 30 September 2018. 
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Alchemy Resources Ltd (ASX: ALYΤ άAlchemyέ ƻǊ άǘƘŜ Companyέύ ƛǎ ŀƴ !ǳǎǘǊŀƭƛŀn exploration company focused on 

growth through the discovery and development of gold, base metal and nickel-cobalt resources within Australia. 

The Company has built a significant land package in the Karonie greenstone belt in the Eastern Goldfields region 

in Western Australia, and has entered into a Farm-in and Joint Venture Agreement with Heron Resources Ltd 

(ASX: IwwΤ άIŜǊƻƴέ) to earn an 80% interest in the Lachlan Projects in New South Wales. The Company also 

maintains its interest in the Bryah Basin Project in the gold and base metal-rich Gascoyne region of Western 

Australia (Figure 1), where farm-in and joint venture partner Billabong Gold Pty Ltd όάBillabongέύ, a subsidiary of 

TSX-V listed Superior Gold Inc. (TSX-V: SGI), and Sandfire Resources NL (ASX: SFR) are continuing to advance gold 

and base metal exploration, respectively. 

Work completed by Alchemy during the September 2018 Quarter included completing Phase 2 resource drilling at 

the West Lynn and Summervale prospects (95 holes for 4,637m), the execution of a Native Title Land Access 

Agreement with respect to accessing Crown Land within the Overflow Project, and preparations for a high 

powered surface electromagnetic survey and deep diamond drilling at the Overflow Prospect. 

During the quarter a JORC Code 2012 Edition compliant uncut inferred resource estimate of 1.37Mt @ 2.0 g/t for 

87,000oz Au (0.6g/t Au lower cut-off) was completed for the Hermes South deposit (formerly Wilgeena), and 

Billabong completed 51 RC holes totalling 7,308m at Hermes South which aimed to further define a new shallow 

parallel lode 150m to the south of the main Hermes South ore zone and extend the existing resource down-

plunge of currently defined mineralisation. All RC drilling results are pending. 

Sandfire has completed a comprehensive geological assessment of all data received from IGO, and planned first 

pass aircore (AC) drilling which is scheduled to commence in Q4 2018. 

 
Figure 1Υ !ƭŎƘŜƳȅ wŜǎƻǳǊŎŜǎΩ tǊoject Location Map. 
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Lachlan / Cobar Basin Projects (NSW) (Alchemy earning up to 80%) 

The Lachlan / Cobar Basin Projects consist of the Overflow Gold-Base Metal Project, the Eurow Copper-Gold 

Project, the Girilambone Copper Project and the West Lynn and Woodsreef Nickel-Cobalt Projects, each 

containing multiple gold and/or base metal and/or nickel-cobalt targets, including drill-ready targets at Overflow, 

Yellow Mountain, and West Lynn. The projects form part of a Farm-In and Joint Venture with Heron Resources 

(ASX: HRR) όάHeronέύ, and are proximal to high profile mining centres in the Cobar Basin and central Lachlan Fold 

Belt, including Hera/Nymagee (Aurelia Metals Ltd - ASX: AMI), Mallee Bull/Wagga Tank/Southern Nights (Peel 

Mining Ltd - ASX: PEX), Tritton (Aeris Resources Ltd - ASX: AIS) and the Parkes mining centre (Figure 2).  

Alchemy can earn an 80% interest in the eight NSW licences comprising the Farm-In and Joint Venture 

Agreement by spending $2M before 30 May 2021, with approximately $0.85M spent to date1. 

 

Figure 2: NSW Alchemy / Heron Resources Farm-in / Joint Venture Agreement Projects 

(including new West Lynn licence). 

During the quarter EL5878 which contains the Overflow Prospect was renewed for a further five years.  

                                                           
1
 Refer to Alchemy Resources Limited ASX announcements dated 14 March 2018, and 13 April 2018 
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West Lynn Ni-Co Project (EL8631) 

During the quarter Alchemy completed Phase 2 resource drilling (95 holes for 4,637m) at the West Lynn Nickel-

Cobalt Project in the Lachlan Fold Belt, NSW (Figure 3). Results for both Phase 1 and Phase 2 drilling were 

received, identifying broad high grade nickel (Ni) - cobalt (Co) mineralisation within the laterite and saprolite 

profiles at both West Lynn and Summervale, confirming broad zones of alumina (Al2O3) immediately above the 

Ni-Co mineralised zone, and highlighting the potential to expand the known Ni-Co-Al2O3 mineralisation at both 

the Summervale and West Lynn prospects.  

Phase 3 drilling is now underway, comprising infill and extension aircore drilling and 3 PQ triple tube diamond 

holes to allow for density measurements to be conducted on the mineralised host rocks. Results from all 3 

phases of drilling are expected to facilitate the conversion of the existing West Lynn Nickel-Cobalt Exploration 

Target of 15 - 30Mt @ 0.7 - 0.9% Ni, 0.05 - 0.07% Co2 to a JORC Code 2012 compliant resource estimate.  

  

Figure 3: Regional Ni-Co+Sc deposits and selected licences over State-wide TMI aeromagnetic image (left) and Alchemy 

Farm-in licences (EL8631 & EL8318) and all drilling coloured by maximum downhole Ni(%) over RTP TMI aeromagnetic image 

(right) 

West Lynn Prospect 

Fifty one (51) Phase 2 aircore drill holes (WLAC024 ς 074) totalling 2,293m were completed at the West Lynn 

prospect at a 100m x 100m and 100m x 200m drill spacing which Alchemy considers will be sufficient for a JORC 

Code 2012 compliant inferred resource category (Figures 3 & 6). Drilling intersected variably limonitic and 

ferruginous clay, saprolite and weathered serpentinite units. The higher alumina grades are associated with pale 

cream to white clay units located immediately above the Ni-Co mineralisation. Both Ni-Co and alumina 

                                                           
2
 Refer to Alchemy Resources ASX Announcement dated 13 April 2018 
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mineralisation at West Lynn continues to show good continuity, which is favourable for the forthcoming 

resource estimation work. Significant Ni-Co results from the Phase 1 & 2 drilling included: 

o 25m @ 0.99% Ni, 0.06% Co from 36m (WLAC048) 

o 28m @ 0.72% Ni, 0.04% Co from 32m (WLAC047) 

o 21m @ 0.89% Ni, 0.04% Co from 39m (WLAC033) 

o 22m @ 0.80% Ni, 0.04% Co from 45m (WLAC045) 

o 23m @ 0.72% Ni, 0.04% Co from 35m (WLAC029) 

o 20m @ 0.74 % Ni, 0.04% Co from 11m (WLAC052) 

o 11m @ 1.06% Ni, 0.10% Co from 21m (WLAC007) 

o 12m @ 0.94% Ni, 0.12% Co from 10m (WLAC001) 

High grade alumina (Al2O3) intercepts from the zone above the Ni-Co mineralisation included: 

o 19m @ 18.7% Al2O3 from 8m (WLAC067) 

o 18m @ 19.5% Al2O3 from 10m (WLAC069) 

o 18m @ 17.9% Al2O3 from 15m (WLAC066) 

o 19m @ 15.7 % Al2O3 from 31m (WLAC043) 

Locations of the significant Ni-Co-Al2O3 intercepts from the West Lynn Phase 1 & 2 drilling can be seen in plan 

and cross section (Figures 4 to 6). 

 

Figure 4: West Lynn Prospect cross section (6513700N) showing recent drill holes, mineralised zones, significant intercepts and geology. 

 

Figure 5: West Lynn Prospect cross section (6516100N) showing recent drill holes, mineralised zones, significant intercepts and geology. 


